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The views expressed here are mine and not necessarily 

those of the FOMC, the Federal Reserve Bank of 

Atlanta or the Federal Reserve System.



The Federal Reserve System
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Maximum 

Employment
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Policymaking at the Atlanta Fed

Advisory CouncilsBoards of Directors

Business Outlook Team

SurveysEconomic Indicators

Economists
FOMCInterim President Venable
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The Atlanta Fed and Business Outreach

Raphael 

Bostic

President and CEO 
(retired)

“Through the Regional Economic Information Network (REIN), we 

continually harvest insights from an extensive network of business 

decision makers, along with community and nonprofit organizations, 

and blend that information with macroeconomic models and data.”
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Key Points The current economic narrative

6Source: Bureau of Economic Analysis, Federal Reserve Bank of Atlanta. GDP Now updated on Aug 1, 2025. 

• The pace of economic growth remained strong in the first half of 2026, and 
consumer spending has remained solid despite the sharp rise in prices this year.

• The economy continues to expand at a solid pace, with robust growth in 
consumption and private investment.

• The labor market looks to be largely “in-balance.”

• Inflation has remained elevated above the Federal Reserve’s longer run 2% target.

• The Middle East Conflict, tariffs and ongoing geopolitical uncertainty continue to 
weigh on businesses and households and cloud the outlook



Real GDP growth has been volatile over the past two years 
due to swings in net exports, inventories, and government 
spending
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Growth in Final Sales to Private Domestic Purchasers 
(consumption and fixed investment) has remained 
strong over the past several years
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Consumer Spend Spending has been driven by higher-income households.

9Source: Moody’s Analytics



The personal savings rate has declined sharply 
over the past year

10

0%

2%

4%

6%

8%

10%

12%

1995 1998 2001 2004 2007 2010 2013 2016 2019 2022 2025

Source: Bureau of Economic Analysis.

Personal Savings Rate | percent change, annualized 

Data through Jun-2026



Real consumption growth has strengthened in 
recent months
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The rate of growth in real consumer spending 
has strengthened in recent months
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Inflation and non-labor costs are influencing firms’ 

outlook and actions.

13Source: Federal Reserve Banks of Richmond and Atlanta, Duke University CFO Survey – Q4 2025

Business Outlook



Majority of firms expect demand to increase slightly or 

remain flat over the next 12 months.

14Source: Federal Reserve Banks of Richmond and Atlanta, Duke University CFO Survey Q2 2026

Business Outlook



Firms in our Survey of Business Uncertainty continue to expect higher cost and price growth over 
the next 12 months. Both series have been increasing since the start of the Iran war, and there 
were no differences in expectations pre- and post the Islamabad MOU. 
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Data through June-2026



Tariff policy continues to influence firms’ costs.

16Source: Federal Reserve Banks of Richmond and Atlanta, Duke University CFO Survey

Business Outlook



Tariff policy continues to influence firms’ prices.

17Source: Federal Reserve Banks of Richmond and Atlanta, Duke University CFO Survey

Business Outlook



Most firms expect revenue growth in 2027 but anticipate 

limited growth in employment.

18Source: Federal Reserve Banks of Richmond and Atlanta, Duke University CFO Survey Q2 2026

Business Outlook



Firms vary on their employment outlook for the remainder 

of 2026.

19Source: Federal Reserve Banks of Richmond and Atlanta, Duke University CFO Survey Q2 2026

Business Outlook



Demand Uncertainty and financial constraints on firms 

appear to be primary drivers of contraction. 

20Source: Federal Reserve Banks of Richmond and Atlanta, Duke University CFO Survey Q3 2025

Business Outlook



Impacts of the Middle East Conflict on Firms 

21Source: Federal Reserve Banks of Richmond and Atlanta, Duke University CFO Survey Q3 2025

Business Outlook



Impacts of the Middle East Conflict on Firms 

22Source: Federal Reserve Banks of Richmond and Atlanta, Duke University CFO Survey Q3 2025

Business Outlook



Labor Markets
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• Employment growth remains stable

• Labor supply could contract near-term

• Contacts generally holding employment levels flat 
and operating in a “low hire, low fire” 
environment

Key Points



The unemployment rate remains at a level that is 
consistent with a labor market where supply and 
demand are roughly in balance
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Employment growth has moderated across multiple 
industries over the past six months
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Excluding healthcare and government sectors, 
employment growth has moderated in recent months
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Employment growth has moderated in recent 
months
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Labor force participation for prime age workers (ages 25-54) has 
remained strong while participation for younger and older workers 
(ages 16-24 & ages 55+) has weakened over the past year
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Wage growth over the past six months returned to levels 
close to the pre-Covid period with the exception of wage 
growth in goods-producing industries, which remains 
elevated
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Wage growth has declined for both job stayers 
and job switchers relative to a year ago
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Real wage growth has decelerated over the 
past year
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Something’s got to give here…
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Risk to the outlook: Real average hourly earnings growth has dipped into 
modestly negative territory, as nominal wage growth has not kept up with the 
recent rise in inflation, suggesting that households' financial situations are 
worsening.
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Inflation
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• Inflation is still above target 

• Gathered evidence points to a broadening-out of 
Middle East Conflict price pressures

• Tariff-passthrough to prices appears to be a 
drawn-out process.

Key Points



The share of the consumer basket with prices 
increasing at a rate greater than 3 and 5 percent has 
remained elevated relative to pre-Covid levels
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Headline CPI inflation remains elevated
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The 12-month CPI inflation rate remains above the FOMC’s 
target.
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The rate of increase for prices of core goods has steadily 
increased over the past year due in part to the impact of 
higher tariff, energy, and shipping costs
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The Federal Reserve began the process of 
normalizing the federal funds rate in 2024
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FOMC participants expect to lower the federal 
funds rate to its longer run level over the next 
two years
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Financial market participants expect one rate hike as early as 
September.
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Risks to the Outlook
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• Inflation is not at target and it is moving away

• Prices are already high, and the evidence suggests price 
pressures will move higher in the near term.

• Labor markets appear to be roughly balance but may be 
moving away

Key Points



Connect with the Atlanta Fed (atlantafed.org)

https://www.atlantafed.org/forms/subscribe.aspx

Data & Analysis

• Business Inflation Expectations

• Commercial Real Estate Momentum Index

• GDPNow

• Home Ownership Affordability Monitor

• Inflation Project

• Market Probability Tracker

• Regional Data & Analysis

• Sticky-Price CPI

• Survey of Business Uncertainty

• Underlying Inflation Dashboard

• Wage Growth Tracker

Publications

• Annual Report

• Discussion Papers

• Economy Matters

• Policy Hub

• Working Papers

Conferences & Events

• Events

• Maximum Employment Matters

News

• Beige Book

• Press Releases

• Speeches

General

• Consumer Payments

Digests

• Weekly Digest

• Partners Update Digest

Blogs

• Macroblog

• Real Estate Research

• Take on Payments
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https://www.atlantafed.org/forms/subscribe.aspx


Connect with us @Atlanta Fed
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